
Examiner’s use only 

Team Leader’s use only

Surname Initial(s)

Signature

 Centre
 No.

Turn over

 Candidate
 No.

 Paper Reference(s)

6002/01
London Examinations GCE
Accounting (Modular Syllabus)
Advanced Subsidiary/Advanced Level
Unit 2: Corporate and Management 
 Accounting
Thursday 26 January 2012 – Afternoon
Time: 3 hours 

Materials required for examination Items included with question papers
Nil Source booklet

 Question Leave
 Number Blank

 1

 2

 3

 4

 5

 6

 7

 

 

 

 

 

 

 

 

 

 

 

  Total

Instructions to Candidates
In the boxes above, write your centre number, candidate number, your surname, initial(s) and signature. 
Answer FIVE questions, choosing TWO from Section A and THREE from Section B.
Indicate which question you are answering by marking the box (    ).
If you change your mind, put a line through the box (    ) and then indicate your new question with a 
cross (    ).
All calculations must be shown.
Write your answers in the spaces provided in this question paper.
Do not return the insert with the question paper.

Information for Candidates
The marks for individual questions and the parts of questions are shown in round brackets: e.g. (2).
There are 7 questions in this question paper. The total mark for this paper is 200.  
There are 36 pages in this question paper. Any blank pages are indicated.
Calculators may be used.
The source material for use with questions 1 to 7 is in the enclosed source booklet.

Advice to Candidates
Write your answers neatly and in good English.

Paper Reference

6 0 0 2 0 1

This publication may be reproduced only in accordance with 
Pearson Education Ltd copyright policy. 
©2012 Pearson Education Ltd.

   Printer’s Log. No.

 P40326RA
W850/6002/57570   1/1/1/1/1/1

*P40326RA0136*



Leave 
blank

2

*P40326RA0236*

SECTION A

Answer TWO questions from this section.

If you answer question 1, put a cross in this box  (       ).

Source material for question 1 is on pages 2 and 3 of the source booklet.

1. (a) Prepare for Home Gaming plc as at 31 December 2011 EITHER:

   the appropriation account as required by the Companies Act 1985 OR
   the Statement of Changes in Equity in accordance with International Accounting 

Standard 1 (Revised).

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................
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   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................
  (6)
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 (b) Prepare for Home Gaming plc as at 31 December 2011: EITHER 

   the balance sheet using Format 1 as required by the Companies Act 1985 OR
   the Statement of Financial Position in accordance with International Accounting 

Standard 1 (Revised).

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................
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   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................
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   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................
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   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................
(34)
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 (c) Evaluate whether you think it is beneficial to show Net Current Assets (Liabilities) on 
the Statement of Financial Position (Balance Sheet) for a company.

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................
(12) Q1

(Total 52 marks)
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If you answer question 2, put a cross in this box (       ).

Source material for question 2 is on pages 4 and 5 of the source booklet.

2. (a) (i) Calculate the contribution per square metre for each of the four products.

   ................................................................................................................................

   ................................................................................................................................

   ................................................................................................................................

   ................................................................................................................................

   ................................................................................................................................

   ................................................................................................................................

   ................................................................................................................................

   ................................................................................................................................

   ................................................................................................................................

   ................................................................................................................................

   ................................................................................................................................

   ................................................................................................................................

   ................................................................................................................................

   ................................................................................................................................

   ................................................................................................................................

   ................................................................................................................................

   ................................................................................................................................

   ................................................................................................................................

   ................................................................................................................................

   ................................................................................................................................

   ................................................................................................................................

   ................................................................................................................................
(12)
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  (ii) Arrange the contribution per square metre from each of the four products in 
order, starting with the largest.

   ................................................................................................................................

   ................................................................................................................................

   ................................................................................................................................

   ................................................................................................................................

   ................................................................................................................................

   ................................................................................................................................
(2)

  (iii) Decide the department in which each of the four products will be sold, in order 
to obtain the maximum contribution.

   ................................................................................................................................

   ................................................................................................................................

   ................................................................................................................................

   ................................................................................................................................

   ................................................................................................................................

   ................................................................................................................................
(2)
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 (b) Calculate the maximum profit for the year for Bazaar Electricals Limited.

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................
(14)
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 (c) Calculate the total expected contribution per year that would result if ovens were to 
be sold in Department D.

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................
(10)
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 (d) Evaluate whether Bazaar Electricals Limited should sell ovens in Department D.

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................
(12) Q2

(Total 52 marks)
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If you answer question 3, put a cross in this box  (      ).

Source material for question 3 is on pages 6 and 7 of the source booklet.

3. (a) Show the Journal entries to close the following accounts in the books of Rowlands 
plc, before any revaluations have taken place.  Narratives are not required.

  (i) Buildings
  (ii) Trade Payables (Creditors)
  (iii) Ordinary Shares of £1.25

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................
(8)
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 (b) Calculate the purchase price paid by Atlantic Foods plc for Rowlands plc.

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................
 (8)
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 (c) Calculate the Goodwill paid by Atlantic Foods plc for Rowlands plc.

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................
 (12)
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 (d) Prepare the Sundry shareholders account in the books of Rowlands plc.

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................
 (8)

 (e) Explain how the Goodwill paid will be treated in the accounts of Atlantic Foods plc.

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................
 (4)
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 JD Dalton holds shares in Atlantic Foods plc.

 (f) Evaluate the take-over on behalf of JD Dalton.

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................
(12)

TOTAL FOR SECTION A: 104 MARKS  

Q3
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SECTION B

Answer THREE questions from this section.

If you answer question 4, put a cross in this box  (      ).

Source material for question 4 is on pages 8 and 9 of the source booklet.

4. (a) Prepare, for the first three months of trading for Narayang Doors Limited: 
(The budgets should show MONTHLY totals and not weekly totals)

  (i) A purchases budget in pounds (£s)

   ................................................................................................................................

   ................................................................................................................................

   ................................................................................................................................

   ................................................................................................................................

   ................................................................................................................................

   ................................................................................................................................
(3)

  (ii) A purchases budget in units (doors).

   ................................................................................................................................

   ................................................................................................................................

   ................................................................................................................................

   ................................................................................................................................

   ................................................................................................................................

   ................................................................................................................................
(3)
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  (iii) A production budget in units (doors).

   ................................................................................................................................

   ................................................................................................................................

   ................................................................................................................................

   ................................................................................................................................

   ................................................................................................................................

   ................................................................................................................................
(3)

  (iv) A sales budget in units (doors).

   ................................................................................................................................

   ................................................................................................................................

   ................................................................................................................................

   ................................................................................................................................

   ................................................................................................................................

   ................................................................................................................................
(3)

  (v) A stock budget in units (doors).  The budget should show the number of units 
going into stock each month, and the total number of units in stock at the end of 
each month.  

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................
(6)
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  (vi) A trade payables (creditors) budget in pounds (£s) showing the trade payables 
(creditors) figure at the end of each month.

   ................................................................................................................................

   ................................................................................................................................

   ................................................................................................................................

   ................................................................................................................................

   ................................................................................................................................

   ................................................................................................................................
(3)

  (vii) A trade receivables (debtors) budget in pounds (£s) showing the trade receivables 
(debtors) figure at the end of each month.

   ................................................................................................................................

   ................................................................................................................................

   ................................................................................................................................

   ................................................................................................................................

   ................................................................................................................................

   ................................................................................................................................
(3)
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 (b) Narayang Doors Limited budgets to pay trade payables (creditors) after three weeks, 
and allows trade receivables (debtors) to pay after four weeks. Evaluate this method 
of cash budgeting (credit control).

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................
(8)                                                                                                                                                   Q4

(Total 32 marks)
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If you answer question 5, put a cross in this box  (      ).

Source material for question 5 is on page 10 of the source booklet.

5. (a) Calculate the gearing ratio, clearly stating the formula used.

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................
(4)

 (b) Evaluate the gearing ratio figure, stating how this figure could be improved.

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................
(4)
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 (c) Calculate the following:

  (i) Earnings per share

   ................................................................................................................................

   ................................................................................................................................

   ................................................................................................................................

   ................................................................................................................................

   ................................................................................................................................

   ................................................................................................................................
(3)

  (ii) Price/earnings ratio

   ................................................................................................................................

   ................................................................................................................................

   ................................................................................................................................

   ................................................................................................................................

   ................................................................................................................................

   ................................................................................................................................
(3)

  (iii) Dividend cover

   ................................................................................................................................

   ................................................................................................................................

   ................................................................................................................................

   ................................................................................................................................

   ................................................................................................................................

   ................................................................................................................................
(3)
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  (iv) Dividend yield

   ................................................................................................................................

   ................................................................................................................................

   ................................................................................................................................

   ................................................................................................................................

   ................................................................................................................................

   ................................................................................................................................
(3)

 (d) Evaluate the ratios calculated in (c) above.

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................
(4)
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 (e) State two ways in which each of the ratios calculated in (c) above could be improved 
for the business.   

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................
(8) Q5

(Total 32 marks)
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If you answer question 6, put a cross in this box  (      ).

Source material for question 6 is on page 11 of the source booklet.

6. (a) Explain the stages in establishing a standard costing system.

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................
(4)

 (b) Complete the last column in the following table to show the variances for the month 
of December 2011.

BUDGET ACTUAL

£ £

Sales 96 000 94 800

Less

Material Costs 26 990 27 840

Labour Costs 32 640 33 660

Variable Overheads 17 970 15 635

=  Cost of Goods Sold 77 600 77 135

Gross Profit 18 400 17 665

Less Fixed Overheads 14 430 14 430

Net Profit   3 970   3 235
(8)
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 (c) Calculate the:

  (i) labour efficiency variance for the month of December, stating the formula used.

  .................................................................................................................................

  .................................................................................................................................

  .................................................................................................................................

  .................................................................................................................................

  .................................................................................................................................

  .................................................................................................................................

  .................................................................................................................................

  .................................................................................................................................

  .................................................................................................................................

  .................................................................................................................................

  .................................................................................................................................
(6)

  (ii) labour rate variance for the month of December, stating the formula used.

   .................................................................................................................................

   .................................................................................................................................

   .................................................................................................................................

   .................................................................................................................................

   .................................................................................................................................

   .................................................................................................................................

   .................................................................................................................................

   .................................................................................................................................

   .................................................................................................................................

   .................................................................................................................................
(6)
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 (d) Evaluate the usefulness of a standard costing system to Whirlwind Motorcycles 
Limited.

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................
 (8) Q6

(Total 32 marks)
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If you answer question 7, put a cross in this box  (      ).

Source material for question 7 is on page 12 of the source booklet.

7. Answer the following questions put forward by Varnavas, using the information above.

 (a) “Is profit the same as the margin of safety?” Explain your answer. 

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................
(6)
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 (b) “How many meals per month must I sell in order to break even?” 

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................
(12)
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 (c) “How much profit do I make in one year?”

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................
(6)
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 Varnavas says “It is easier to control fixed costs than variable costs.”

 (d) Evaluate this statement.

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................

   .......................................................................................................................................
(8)

TOTAL FOR SECTION B: 96 MARKS
TOTAL FOR PAPER: 200 MARKS

END

Q7

(Total 32 marks)
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